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LOAN COMMITTEE MEMORANDUM

DATE: March 6, 2005
BORROWER: Foley, James P.
ADDRESS: Butcher Holler, West Virginia
New Loan Application $50,000
Present debt, Direct -0-
Total $50,000
Indirect

Memo to Contain:

1. Nature of Business; History Management 5. Repayment — Present & New Debt
2. Record of Debt — Collateral for Past Year 6. Financial Statement

3. Balances — Past 3 Months 7. Trade Reports

4 Purpose of new Loan — New Collateral 8. Recommendation

1. Mr. Foley is President and principal stockholder of City Oil Corporation

2. Mr. Foley has been customer of bank since 1996.

Recent High - $181,338, April 2002. Paid in full - July 2003
3. DDA average $5M. Related DDA of City Oil average $165M.
4. New loan for working capital to be unsecured.

5. Repayment program not established. Anticipate periodic reductions from income
and sale of assets.

6. Financials on Mr. Foley attached.
7. N/A

8. Based on financial strength of borrower, approval recommended.
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PERSONAL FINANCIAL STATEMENT

6,923
114,979
1,122,699

NAME: James P. Foley
President, City Oil Corporation
DATE:  October 15, 2005
ASSETS
Current Assets
Cash
NR
Mkt Sec
Auto

Producing Oil & Gas Properties
Real Estate

Accounts Receivable

TOTAL ASSETS
LIABILITIES

Notes Payable - Banks

RE Mtg

Taxes Payable

Accounts Payable

TOTAL LIABILITIES

NET WORTH

Taxable income 2005

James P Foley

6,000
360,000
205,000

15,639

1,831,240

402,000
66,292

468,292

1,362,948

$105,000

10/15/2005
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LOAN COMMITTEE MEMORANDUM

DATE: April 14, 2006
BORROWER: Franklin Company
ADDRESS: Charleston, South Carolina
New Loan Application $250,000

Present debt, Direct $120,000

Total $370,000

Indirect

Memo to Contain:

1.

2.
3.
4

Nature of Business; History Management
Record of Debt — Collateral for Past Year
Balances — Past 3 Months

Purpose of new Loan — New Collateral

5 Repayment — Present & New Debt
6. Financial Statement

7. Trade Reports

8 Recommendation

Closely held corporation, wholesale book distributor selling exclusively to schools
and libraries all over the United States. Managers: Thomas P. Franklin, Sr. and
Thomas P. Franklin, Jr.

$250M line committed for one year on 4/28/01 for $250M. Line has been
renewed annually since inception with high of $215M in November 2003 and low
of $90M in May 2004. Other debt is $120M loan renewed 3/17/06, for acquiring
additional equipment and remodeling. Originally for 6 months, the note has been
extended for one year on monthly I/O of $5,205, secured by a crosspledge of the
following:

COLLATERAL: blanket lien on AR, INV, F&F and EQ of business and
guarantees of principals.

DDA averaged $90M.

PURPOSE: Renew revolving line of credit with existing collateral.

TERM: One year to be repaid from collection of AR.

Audited year-end statement attached. Also, personal statements on guarantors.
N/A

Due to financial strength of the company and guarantors, approval is
recommended.



This page intentionally left blank.



FRANKLIN COMPANY

BALANCE SHEET
December 31, 2005

ASSETS

Current Assets

Cash

AR - Trade

Inventories
Unbound books at binderies 29,352
Books on hand 430,542
Phonic Kits 3,403

Prepaid expenses

Due from officers & stockholders

Total Current Assets

Property & Equipment Cost Acc Dep. Net
Auto & Trucks 20,097 9,190 10,907
FF&E 38,288 18,387 19,901
Building & improvements 85,953 12,189 73,764
Demonstrators - Houseboat 10,328 1,106 9,222

Other Assets

Investments - Antique Automobile 4,200

Cash surrender value of officer's life insurance 2,200

TOTAL ASSETS

57,278
375,363

463,297
14,619
146,191
1,056,748

113,794

6,400

1,176,942
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FRANKLIN COMPANY

BALANCE SHEET
December 31, 2005

LIABILITIES AND CAPITAL
Current Liabilities
Notes Payable

Conference of State Bank

Officers & Stockholders (deferred bonus payments)
Accounts Payable - Trade
Credit Balances in Customer's Accounts
Accrued Expenses

Salesman's commissions 47,945
Operating expenses 7,473
Payroll taxes 4,113
Sales taxes 815
Ad valorem taxes 1,824
Interest 10,448
Salaries 1,293
Royalties 588

TOTAL LIABILITIES

CAPITAL

Common Stock - Authorized 500,000 shares

of $1.00 par value each - issued and outstanding 152,776
shares

Additional paid-in capital

Retained earnings

TOTAL LIABILITIES AND CAPITAL

152,776
229,715
362,177

75,000
170,372
90,091
2,312

74,499

412,274

744,668

1,156,942
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FRANKLIN COMPANY
STATEMENT OF INCOME AND RETAINED EARNINGS
For the Year Ended December 31, 2005

(Audited)
Sales 1,486,149
Deduct
Cost of Goods Sold
Inventory Jan 1 437,242
Purchase 651,429
Freight-in 28,329 1,117,000
Less Inventory Dec. 31 463,297 653,703
Gross Profit 832,446
Operating Expenses
Selling 226,081
Shipping and warehousing 145,039
G&A 259,282 630,402
Income from Operations 202,044
Other Income
Rent 819
Gain on disposition of assets 1,480
Miscellaneous 31 2,330
Net Income 204,374
Retained earnings - 12/31/04 409,154
Less: Dividends paid (251,351) 157,803
Retained Earnings - 12/31/05 362,177

Earnings Per Share
Based upon 152,776 shares of common stock $ 1.34
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PERSONAL FINANCIAL STATEMENT

NAME Thomas P. Franklin Sr.

OCCUPATION Book Wholesaler / Investments

DATE 9/30/2005

ASSETS

Current Assets
Cash
CSVLI
Mkt. Sec
Notes & AR
OCA
Subtotal

RE
Personal Property
Other Assets

TOTAL ASSETS

LIABILITIES

Current Liabilities
Notes payable to banks
Subtotal

RE Mtg.
Other liat Subtotal

TOTAL LIABILITIES

NET WORTH

ANNUAL INCOME

Salary, Bonuses & Commissions
Dividends & Interest

Other income

Total

Signed Thomas P. Fromklin

10/5/2005

7,100
7,500
709,000
164,000

887,600

65,000

10,000

962,600

38,000

38,000

38,000

924,600

36,000
113,000

149,000

ESTIMATE OF ANNUAL EXPENSES

Income Taxes
Insurance Premiums
Other Expenses
Total

All paid current

23,000

23,000



This page intentionally left blank.



PERSONAL FINANCIAL STATEMENT

NAME Thomas P. Franklin Jr.

OCCUPATION Book Wholesaler / Investments

DATE 10/11/2005

ASSETS
Current Assets
Cash

Mkt. Sec
Subtotal

RE
Automobiles
Motorcycle

TOTAL ASSETS

LIABILITIES

Current Liabilities
Credit Cards
Notes payable to banks
Subtotal

Long-term Debt
Mortgage
Note Payable to Dad
Subtotal

TOTAL LIABILITIES

NET WORTH

ANNUAL INCOME

Salary, Bonuses & Commissions
Dividends & Interest

Other income

Total

Signed Thomas P. Franklinv

10/5/2005

1,800

177,000

178,800

350,000
45,000
21,000

594,800

21,000
49,000

70,000

300,000

120,000

370,000

440,000

154,800

55,000
57,000

112,000

ESTIMATE OF ANNUAL EXPENSES

Current Debt Payment
Mortgage

Other Expenses

Total

13,000
22,000
23,000

58,000
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PERSONAL FINANCIAL STATEMENT

INSTRUCTIONS

SEPARATE CREDIT -
Please provide information about your co-applicant if your are a resident of Ohio or are relying upon properly located in a
community property state to repay the credit requested. Your co applicant need not sign this form.

JOINT CREDIT -
If this financial statement is provided in connection with an applicant for joint credit include information about your
co-applicant and have them sign this form

TO -

Name SSN Marital Status Dependents
Goldman, Cyril

Address Telephone

2854 Palpable Rd., Apt 4A, Valentine, NE

Employer Address Telephone & Ext.
Self employed NA

Financial Condition as of 6-30-2005

Assets Amount LIABILITIES Amount
Alliance Cash in Bank @ 5-31-05 88,033 NOTES [Alliance 284,857
Cash General 8,452 PAYABLE
TO BANKS
Stocks Listed (Schedule 1) Stocks & Bonds @ 5-31-05 1,885,633 OTHER  |Real Estate Loans (Schedule 3) 2,009,411
and Unlisted (Schedule 1) NOTES & |sales Contracts & Sec,. Agree. (Sch., 4) 51,230
Bonds ACCOUNTS [Loans on Life Insurance Policies (Sch. 4
Improved (Schedule 2) 12,213,895 PAYABLE
Real Unimproved (Schedule 2) Current Year's Income Taxes Unpal
Estate Trust Deeds & Mortgages (Schedule 3) TAXES  |Prior Years' Income Taxes Unpaid
PAYABLE |[Real Estate Taxes Unpaid
Life Cash Surrender Value 15,770
Insurance Unpaid Interest
Relatives and Friend (Schedule 4) OTHER  |Other (itemize, Schedule 4)
Accounts [Collectible (Schedule 4) LIABILITIES

& Notes Rec. [Doubtful (Schedule 4)

Automobile (3) 148,000
Other Total Liabilities 2,345,498
Personal Prop|other (itemize, Schedule 4) 350,000 Net Worth| 12,364,285
Total| 14,709,783 Total| 14,709,783
ANNUAL INCOME ANNUAL EXPENDITURES
SALARY OR WAGES 5491 PROPERTY TAXES 57,293
DIVIDENDS AND INTEREST 7,330 FEDERAL & STATE INCOME TAXES
RENTALS (GROSS) ESTIMATED 876,118 REAL ESTATE LOAN PAYMENTS 247,589
BUSINESS OR PROF. INCOME PAYMENTS ON CONTRACTS
OTHER INCOME INSURANCE PREMIUMS 21,747
(ALIMONY, CHILD SUPPORT, MAINT.) ESTIMATED LIVING EXPENSES 25,450
OTHER Building Maint. 226,176
TOTAL INCOME 888,939 TOTAL EXPENDITURES 578,255
FACE AMOUNT BENEFICIARY COMPANY

LIFE
INSURANCE
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LOAN COMMITTEE MEMORANDUM

DATE: September 18, 2005
BORROWER: Ray, Joseph
ADDRESS: East St. Louis, Illinois
New Loan Application $ 35,000

Present debt, Direct $238,220

Total $273,220

Indirect

Memo to Contain:

1.

2.
3.
4

Nature of Business; History Management
Record of Debt — Collateral for Past Year
Balances — Past 3 Months

Purpose of new Loan — New Collateral

Repayment — Present & New Debt
Financial Statement

Trade Reports

Recommendation

© ~ oo

Local attorney and valued customer.

Recent High, $349,670, October 2002. Recent Low, $149,615, August 2004.
COLLATERAL: 22,700 shares Polaroid Corp. stock AV: $885.3M

DDA averaged $35M.

PURPOSE: personal investment.
COLLATERAL.: same, cross-pledged stock.

One year term, interest payable quarterly. Existing loan of $238,220 due 8/19/06. Debt to
be substantially reduced before year-end 2006 from distribution of proceeds on sale of
farmland.

Financial information not requested due to large margin of collateral protection.

N/A.

Based on above collateral, approval recommended.





